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FEMIZ

and the Aerospace Indusiry

This association was established in November 2007 and actually has
50 members or associates which generate exports over 3,000 millions of
USD, with a steady yearly increase of more than 20% since 2002.

The aerospace has been considered one of the most important
technologic establishing industries in the country, with the development
of different industrial clusters in specific regions in all Mexico.

The big OEMS and tier one corporations have established these clusters
asking their suppliers worldwide to take the opportunity to establish
themselves close to their ensemble, manufacture and production
facilities in Mexico to avoid transportation and logistic costs.



FEMIZ2:

and the Aerospace Indusiry

“Our Mission

To represent all the aerospace sector in the country and be an
international reference as a corporate association, always responding to
all strategic challenges of the sector and obtaining the best benefits for
all its members.

“QOur Vision

To promote and empower the aerospace sector favoring the
industrial, technological and innovation developments, generating high
skill labor and consolidating our sector in more value added activities.



The Aerospace Industry in Mexico
Location and Geographic Distribution

Northwest Region:
Baja California (51)

Sonora (32)
Chihuahua (25)

Pesadas y de Alta Tecnologia, SCT, ProMéxico

y FEMIA

Northeast
Region:
Coahuila (6) Central Region:

Nuevo Lebn (24)

Tamaulipas (11) Distrito Fefje_ral (7)
Edo. de México (5)

Querétaro (14)
San Luis Potosi (6)
Puebla (3)

Aguascalientes (2)
Jalisco (5)
Zacatecas (1)

Southeast Region:

Yucatan (3)
Guerrero (1)

Corporations: 194
Source: Direccién General de Industrias States: 16

Employees: over 27,000 F E M l!‘a
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The Aerospace Industry in Mexico

» The development of the aerospace
industry in Mexico is recent and its growth
has been outstanding

Corporations: approximately 194: 79% in
manufacturing, 11% in MRO and 10% in a
engineering and design.

Employment: Over 27,000 employees in 16
states of Mexico.

Exports: 2,728 million USD. in 2007 and
3,300 million USD in 2008.

Expecting to reach 3,400 million USD. of
exports in 2009, wivery similar to what we
had in 2008.

Expecting to reach 4,050 million USD of

exports in 2010. F E M l!\a
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The Aerospace Industry in Mexico

Mexican Aerospace Industry by Activity and State

STATE (M) (MRO) (E&D) TOTAL
AGUASCALIENTES 2 0 0 2
BAJA CALIFORNIA 48 1 2 51
CHIHUAHUA 25 0 0 25 M
COAHUILA 5 1 0 6 (M) .
JALISCO 5 0 3 5 Manufacturing
MEXICO CITY 0 5 2 7 and Assemble
NUEVO LEON 13 7 4 24 (MRO)
PUEBLA 3 0 0 3 Maintenance,
STATE OF MEXICO 0 5 0 5 (E&[_)) _
YUCATAN 3 0 0 3 Engineering
TAMAULIPAS 10 1 0 11 and Design
GUERRERO 0 1 0 1
ZACATECAS 1 1

TOTAL 152 26 18 194

FEMIZ
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Aerospace Industry in Mexico

Structure by number of Employees

Medium
43%

Micro 1-10

Small 11 -50
Medium 51 - 250

Large More than 251

Source: S.E.

15 corporations have over 500 employees, 8 in Baja California, 2 in Chihuahua, 3 in

Querétaro and 1 in Choahuila and Tamaulipas. F E M l VQ%,;
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Trade of the Aerospace Industry in Mexico
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Source: DGIPAT with data from DGCE,
* Figures in millions USD.
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The Aerospace Industry in Mexico

» The estimated amount of national and foreign direct investment
In the aerospace industry in Mexico is close to 3.5 billion USD, as
of 2007.

> In 2008, Mexico increased its direct investment in this sector with
867 million USD .

» In 2009, we expect to receive important foreign investment
programs in this sector.

» ITR announced a $383 million USD to manufacture low pressure
turbines, a 5 year program, stating this year with $120 million
USD.

» The Triumph Group will invest 208.9 million USD in its facility in
Zacatecas and Aernnova announced an investment of 103 million

USD in Queretaro.



The Aerospace Industry in Mexico

» The French company Eurocopter announced a $550 million USD
Investment to assemble several helicopters in Mexico.

» Another French company ,Safran, also announced a 150 million
USD investment to establish a plant jointly with a partner to
manufacture high impact environmental products for turbines
and airplane engines.

> Bell Textron and CESSNA announced a $106 million USD
Investment to manufacture several parts for its helicopters and
airplanes.

» Honeywell invested 32 million USD for R&D in its facilities in
Mexicali for the Airbus 350 program.

» There are other two important aerospace projects to be

established in Mexico in 2009 and other suppl
- Y FEMILL
development projects. A ey ol



PPORTUNITIES

for the Aerospace Industry

o Raw materials, parts and system supplies.
o MRO.

o Design and Innovation of parts and processes
for the aerospace industry.

o Development of local suppliers.



CZMPETITIVITY

in the Aerospace Indusiry and
its main Targets
o Security
o Human resources
o Design, research and development
o Increase foreign direct invesment

o Cost reduction and higher quality



STZAGES

of the Aerospace Indusiry in Mexico

Simple assembles

Aero-parts
manufacture

Consolidation of the
industry and its
special education and
training programs

Fusselage
manufacturing

Special parts and
products

Airplane assemblies

Design

Innovation




STRZTEGIC PLAN

in the Aerospace Indusiry

[ Government ]

cnéoiro rOBLICO

TR [ Industrial Sector ]

F N (AerOSpa‘?e Suppliers:
FEDERACIOE@ANAM l - ‘ Corporatlons aUtomOtiVe and

electro-electronic
sector

MEXICO

State Governments _ _
Higher education, R&D, and

technical training

Source: S.E. -DGIPAT



STRATEGIC RELATIONS WITH AUTHORITIES AND FEDERAL ENTITIES

Cerifications Support
Program
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New Support Program for
Corporations

DIRECCION GENERAL DE OFERTA
EXPORTABLE

Participation in the
Legal Issues
Committee

SUB. TRANSPORTES

DIRECCION DE
AERONAUTICA CIVIL
(DGAC) | g

U BASA
U EASA

UTRANSPORT
CANADA

Certifications in
DGAC

UMANUFACTURING
UMRO

DEPARTAMENTO
DE
CERTIFICACIONES

Associates Technical
Support

One Tariff for all
Aerospace Industry
imports

VAT Return in 20
Days

Recognition of a
FEMIA Certification

CONACYEA

New Incentive
Programs Supported
by CONACYT to
benefit Aerospace
Industries

U INNOVAPYME
U PROINNOVA
U INNOVATEC
U FONCYT

U FONCICYT

a IDTI

O MEeXICO

Commercial Missions
JAPON - CANADA

Cover Supply needs
with Associates as
First Alternative

Training Seminars

Aerospace Events
OFARNBOROUGH
0 BERLIN
0 SINGAPORE

Support for Specific
Events

FDI and National
Investment Support
Programs




STRATEGIC RELATIONS WITH AUTHORITIES AND FEDERAL ENTITIES

A~ AT A _ FINANCIAL
CUIVICEA INSTITUTIONS
]

Training Programs

Graduate Profiles

Training Seminars for
Employees

(Technitians-PHDS)

Formationof Human
Resources According
to the Requirements

and Needs of the
Associates

Increasing Special
Technical Programs for
the Industry

GOVERNMENTS INCREASINGLY INVOLVED IN ECONOMIC GROWTH

A7) BANCONEXT
—— Banco Nacional

(" ‘omercio Exterior, §.N.C.
Export Financing.

U WORKING CAPITAL

O INVESTMENT
FUNDS

U FACTORING

UPS CAPITAL

L el CiBanco
Machinery, Equipment

and Inventory
Financina
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international Trade
Financing

Assisting Programs
for Aerospace
Industries

O NEW NATIONAL AND
FOREIGN DIRECT
INVESTMENT AND

INCREASING
iINVESTMENT

O INCENTIVES OFFERED
BY FEDERAL, STATE
AND LOCAL
AUTHORITIES

& REGULATION

STATE AND LOCAL
SERVICES COMMENTS
™ ®

WEB SITE

INTRANET

DIRECTORY

CALENDAR
MEETINGS

LEGAL ISSUES
COVENANTS

OTHER INTERESTING
SERVICES

PRESS

LABOR EXCHANGE
PROGRAMS




The General Direction
of Civil Aeronautics (DGAC)

and the Aerospace Indusiry

In September 18, 2007, The Mexican and the US Governments signed the
BASA (Bilateral Aviation Safety Agreement) where by the FAA (Federal
Aviation Agency) recognizes the General Direction of Civil Aeronautics as an
agency with full capacity to certify any product or service of any
corporation, thus such products and services are fully recognized by the
FAA.

BASA is an executive agreement. The DGAC and FAA are working in the
pProcedinsinids! Iy CBRPBH.ALs certification (IPA)
o MRO certification (MIP)

rn Qi ilatnre ~rartifinratin 4
ol QIIIIUIQLUID Ul LIIIbOlLIUII \

o Environmental Approvals and scenarios

o Approvals and supervision of maintenance technicians, flight
technicians, etc.

v
N’

The IPA has been negotiated and it will be passed to the Senate on
November of 2009, to implement it in January 2010.



MUCHZ“2:S GRACIAS

Emilio Otero Marban Carlos J. Bello Roch

President and CEO of the General Director of the
Mexican Federation of the Mexican Federation of the
Aerospace Industry Aerospace Industry

Ph. +52 (442) 296 39 11 Ph. +52 (55) 57 16 75 55
xt 163
eotero@femia.com.mx cbello@femia.com.mx

www.femia.com.mx



